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Note 11 - Derivative financial instruments:
The Company uses hedge derivative financial instruments (“IFD”) to reduce the risk of adverse movements in the interest rates of 
its long-term debt and inflationary increases in Mexico, to reduce the volatility of the cash flows to be paid for compliance with its 
contractual obligations.  The main instruments used are interest rate swaps and the positions contracted at the close of each year are 
as follows:

Assets
   Fair value at 
 Dates Interest date December 31,

   Contracted Agreed in 
Notional amount 1 Contracting Maturity by IFD the debt 2016 2015

 1,000,000 September 2008 August 2018 TIIE + 0.18% 9.36%   $ 58,572 $ 142,279
 750,000 June 2010 May 2020 8.48% 4.22%  233,672  113,457
USD$ 300,000 October 2014 August 2024   6.81% 3.95%  2,860,017  1,260,798
USD$ 250,000 September 2016 October 2026 8.88% 3.88%  279,092  -  
USD$ 350,000 September 2016 October 2026   8.59% 3.88%  414,335  -  
USD$ 50,000 October 2016 October 2026   8.87% 3.88%  54,002  -  
USD$ 50,000 October 2016 October 2026   8.76% 3.88%  54,721  -  
USD$ 50,000 October 2016 October 2026   8.84% 3.88%  73,844  -
Total      $ 4,028,255 $ 1,516,534
IFD less long-term      (4,028,255)  (1,516,534)
Portion current short-term    $ - $ -

Liabilities
   Fair value at 
 Dates Interest date December 31,

   Contracted Agreed in 
Notional amount 1 Contracting Maturity by IFD the debt 2016 2015

 1,000,000 April 2009 August 2018 TIIE + 0.18% 7.95% $ (31,802) $ (102,050)
IFD les long term     $ 31,802 $ 102,050

Portion current short-term    $ - .  $ - .

1 The notional amounts related to derivative financial instruments reflect the reference volume contracted; however, they do not reflect the amounts 
at risk as concerns future flows.  Amounts at risk are generally limited to the unrealized profit or loss in from valuation to market of those instruments, 
which can vary depending on changes in the market value of the underlying item, its volatility and the credit rating of the counterparties.

Note 12 - Investments in associates:
   Proportion of shareholding 
   and voting power Amount
  Place of December 31, December 31,
  incorporation
Concept Activity and operations 2016 2015 2016 2015

Investment  Sales Mexico and 50% 50% $ 6,900,451 $ 5,739,786 
in associated  Central America 
companies (i)  
and (ii)

Other investments (iii) Malls Mexico Several Several  780,829  741,495
In associated

     $ 7,681,280 $ 6,481,281
(i) RFH
RFH is a private company that operates a chain of stores engaged in the sale of furniture and household appliances, with different 
formats in Central America, South America and the Caribbean.  The Company has a 50% shareholding in RFH. This acquisition gave 
rise to goodwill of $757,623, which is included as part of the investment value.  The Company does not exercise joint control over RFH 
because the criteria for control is not met. Under IFRS it exercises significant influence over RFH, due to the fact that it owns 50% of 
the voting rights and is entitled to designate two members of the Board of Directors.
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(ii) Moda Joven Sfera México, S. A. de C. V.
In 2006, the Company incorporated an entity in association with El Corte Inglés, S. A. with 49% of the capital (the leading department 
store chain in Spain).  This entity operates a chain of 39 stores in Mexico, specialized in family clothing and accessories under the 
commercial name Sfera.

(iii) Other investments
Mainly correspond to the Company’s equity in the following malls: Angelópolis in the city of Puebla, Plaza Satélite in the state of México 
and Galerías Querétaro in the city of Querétaro.

12.1 Following is a summary of the combined financial information pertaining to the Company’s associates:

 December 31,
 2016 2015

Total assets $ 40,662,017 $ 31,512,011
Total liabilities  28,156,419  21,516,231
Net assets $ 12,505,598 $ 9,995,780

Equity in net assets of associates $ 6,252,823 $ 4,545,932

Total income $ 30,018,507 $ 24,889,063

Net income for the year $ 1,451,160 $ 1,409,722

Company’s equity in profits of associates $ 715,672 $ 699,290

12.2 The reconciliation of associated companies is as follow:

Balance at January 1, 2015   $ 5,027,798
Translation effect of investment in associates    754,193
Equity method-net    699,290
Balance at December 31, 2015    6,481,281
Translation effect of investment in associates    484,327
Equity method-net    715,672
Balance at December 31, 2016   $ 7,681,280

Note 13 - Investment properties - Net:

  Amount

Balance at January 1, 2015 $ 15,641,205
Acquisitions  1,098,436
Disposals  (168,173)
Depreciation  (266,441)
Balance at December 31, 2015  16,305,027
Acquisitions  1,595,322
Disposals  (54,105)
Depreciation  (252,225)
Balance at December 31, 2016 $ 17,594,019

Investment properties include shopping malls, works in progress and other land intended for construction of future shopping malls.

In May 2008, the Company sold its interest in the shopping malls in Mérida, Yucatán and Puerto Vallarta, Jalisco to a Trust set up for 
these purposes.  In accordance with IFRS 10, this Trust was considered a structure entity; therefore, the assets and liabilities pertaining 
to this trust were consolidated in the corresponding captions.

The fair value of investment properties of the Company at December 31, 2016, and 2015 amounts to $41,168,273 and $41,639,702, 
respectively, through discounted the key assumptions , used was the projected annual growth of business and the expected useful life, 
it using an average discount rate of 3.50% (3% in 2015), cataloged level 2.




