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(ii) Moda Joven Sfera México, S. A. de C. V.
In 2006, the Company incorporated an entity in association with El Corte Inglés, S. A. with 49% of the capital (the leading department 
store chain in Spain).  This entity operates a chain of 39 stores in Mexico, specialized in family clothing and accessories under the 
commercial name Sfera.

(iii) Other investments
Mainly correspond to the Company’s equity in the following malls: Angelópolis in the city of Puebla, Plaza Satélite in the state of México 
and Galerías Querétaro in the city of Querétaro.

12.1 Following is a summary of the combined financial information pertaining to the Company’s associates:

	 December 31,
	 2016	 2015

Total assets	 $	 40,662,017	 $	 31,512,011
Total liabilities		  28,156,419		  21,516,231
Net assets	 $	12,505,598	 $	 9,995,780

Equity in net assets of associates	 $	 6,252,823	 $	 4,545,932

Total income	 $	30,018,507	 $	24,889,063

Net income for the year	 $	 1,451,160	 $	 1,409,722

Company’s equity in profits of associates	 $	 715,672	 $	 699,290

12.2 The reconciliation of associated companies is as follow:

Balance at January 1, 2015			   $	 5,027,798
Translation effect of investment in associates				    754,193
Equity method-net				    699,290
Balance at December 31, 2015				    6,481,281
Translation effect of investment in associates				    484,327
Equity method-net				    715,672
Balance at December 31, 2016			   $	 7,681,280

Note 13 - Investment properties - Net:

		  Amount

Balance at January 1, 2015	 $	 15,641,205
Acquisitions		  1,098,436
Disposals		  (168,173)
Depreciation		  (266,441)
Balance at December 31, 2015		  16,305,027
Acquisitions		  1,595,322
Disposals		  (54,105)
Depreciation		  (252,225)
Balance at December 31, 2016	 $	17,594,019

Investment properties include shopping malls, works in progress and other land intended for construction of future shopping malls.

In May 2008, the Company sold its interest in the shopping malls in Mérida, Yucatán and Puerto Vallarta, Jalisco to a Trust set up for 
these purposes.  In accordance with IFRS 10, this Trust was considered a structure entity; therefore, the assets and liabilities pertaining 
to this trust were consolidated in the corresponding captions.

The fair value of investment properties of the Company at December 31, 2016, and 2015 amounts to $41,168,273 and $41,639,702, 
respectively, through discounted the key assumptions , used was the projected annual growth of business and the expected useful life, 
it using an average discount rate of 3.50% (3% in 2015), cataloged level 2.
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The operating costs directly related to the income from the leasing of investment property is comprised as follows:

	 December 31,
	 2016	 2015

Repairs and maintenance	 $	 596,637	 $	 596,206
Services contracted		  169,909		  6,743
Advertising		  127,157		  119,568
Real estate taxes and water		  75,444		  63,511
Personnel compensation and benefits		  68,053		  62,779
Other expenses		  6,879		  6,551
Electrical power and utilities		  4,630		  6,396
Travel expenses		  3,371		  3,672
Rent of equipment		  3,117		  2,556
Total	 $	 1,055,197	 $	 867,982

Note 14 - Property, furniture and equipment - Net:
			   Furniture				    Works 
			   and	 Leasehold	 Computer	 Transportation	 in 
	 Land	 Buildings	 equipment	 improvements	 equipment	 equipment	 progress	 Total

Ending balance
At December 31, 2016
Beginning balance	 $	 3,576,462	 $	 19,961,599	 $	 3,851,466	 $	 1,921,005	 $	 643,551	 $	 147,569	 $	 1,823,171	 $	 31,924,823
Acquisitions		  108,497		  1,375,475		  1,077,528		  574,423		  362,795		  60,594		  1,835,760		  5,395,072
Disposals		  (10,026)		  (152,442)		  (90,606)		  (122,594)		  (12,777)		  (49,375)		  -		  (437,820)
Depreciation				    (288,627)		  (653,887)		  (198,621)		  (271,418)		  (6,011)		  -		  (1,418,564)
Ending balance		  3,674,933		  20,896,005		  4,184,501		  2,174,213		  722,151		  152,777		  3,658,931		  35,463,511

At December 31, 2016
Cost		  3,674,933		  24,935,540		  11,405,311		  3,814,063		  2,419,689		  363,442		  3,658,931		  50,271,909
Accumulated depreciation				    (4,039,535)		  (7,220,810)		  (1,639,850)		  (1,697,538)		  (210,665)		  -		  (14,808,398)
Ending balance	 $	 3,674,933	 $	 20,896,005	 $	 4,184,501	 $	 2,174,213	 $	 722,151	 $	 152,777	 $	 3,658,931	 $	 35,463,511

Ending balance
At December 31, 2015
Beginning balance	 $	 3,636,834	 $	 19,441,521	 $	 3,811,550	 $	 1,712,726	 $	 536,427	 $	 134,930	 $	 1,116,295	 $	 30,390,283
Acquisitions		  80,827		  811,748		  757,042		  429,469		  376,694		  57,775		  706,876		  3,220,431
Disposals		  (141,199)		  (6,072)		  (29,699)		  (37,935)		  (11,449)		  (2,064)		  -		  (228,418)
Depreciation		  -		  (285,598)		  (687,427)		  (183,255)		  (258,121)		  (43,072)		  -		  (1,457,473)
Ending balance	 $	 3,576,462	 $	 19,961,599	 $	 3,851,466	 $	 1,921,005	 $	 643,551	 $	 147,569	 $	 1,823,171	 $	 31,924,823

At December 31, 2015
Cost		  3,576,462		  23,712,507		  10,418,391		  3,362,234		  2,069,671		  352,223		  1,823,171		  45,314,659
Accumulated depreciation		  -		  (3,750,908)		  (6,566,925)		  (1,441,229)		  (1,426,120)		  (204,654)		  -		  (13,389,836)
Ending balance	 $	 3,576,462	 $	 19,961,599	 $	 3,851,466	 $	 1,921,005	 $	 643,551	 $	 147,569	 $	 1,823,171	 $	 31,924,823

The balance of work in progress at the 2016 period close corresponds to sundry projects in which the Company is building stores, and 
remodeling existing stores.


