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Note 24 - Contingencies and commitments:
24.1 Contingencies
The Company is party to a number of lawsuits and claims arising from the normal course of its operations.  Management does not 
expect these lawsuits will have a significant adverse effect on its consolidated financial statements.

24.2 Commitments
The Company has granted stand-by letters to certain vendors in the amount of $1,056,608 ($1,276,591 in 2015).  These letters are 
used by the vendors to obtain the financing required to satisfy production requests and/or the acquisition of merchandise ordered 
by the Company.  In the event of default by vendors with the financial institutions that granted the financing, the Company would be 
obligated to settle the aforementioned amount.  At the date of issuance of the consolidated financial statements, the Company has not 
been informed of any default of such vendors.

During November 2016, the company entered into a credit line agreement with Banamex, SA, which has not been used at the date of 
the consolidated financial statements, in the amount of $10,000,000, which will be used for the acquisition of Suburbia; as mentioned 
in note 2.1.3, such acquisition is in the process of being approved by COFECE.

24.3 Capital investments
The Company has entered into a number of agreements with third parties, for the acquisition of real property, in connection with which 
$152,061 ($315,427 in 2015) has yet to be settled uder the terms established in the contracts.

Note 25 - Operating leases:
25.1 The Company as lessee
The Company has entered into a number of operating lease agreements for 29 stores, 4 Duty Free and 75 commercial spaces for the 
boutiques it operates.  Additionally, it has entered into lease agreements for tractor trailers and trailers for delivery of merchandise to 
the stores, and has also acquired computer equipment and servers.  The lease terms are between one and five years.  All operating 
lease agreements for more than 5 years contain clauses for a review of market rent every five years.  The Company does not have an 
option to buy the space leased at the date of expiration of the lease terms.

The following table summarizes the lease expenses recognized in:

 December 31,
 2016 2015

Fixed rent $ 383,477 $ 343,639
Variable rent  415,744  345,718
 $ 799,221 $ 689,357

The following table summarizes the minimum annual payments stipulated in lease agreements entered into at terms of over one year:

  Amount

 Up to 1 year $ 387,772
 From 1 to 5 years  2,326,634
 Over 5 years  2,908,292
 Total minimum payments agreed $ 5,622,698
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25.2 The Company as lessor
Operating leases are related to the leasing of commercial space.  The lease periods range from one to five years.  All operating lease 
agreements for more 5 years contain clauses for the review of market rent every two years.  The agreements do not establish the 
option for tenants to buy the space leased at the date of expiration of the lease terms.

Following is an analysis of lease income:

 December 31,
 2016 2015

Fixed rent $ 2,053,465 $ 1,995,818

Following is an analysis of the minimum annual payments agreed with the lessees in the lease agreements entered into at terms of 
over one year:

 Year ending 
 December 31, Amount

 Up to 1 year  2,108,019
 From 1 to 5 years  6,348,107
 Over 5 years  5,163,390
 Total minimum payments agreed $ 13,619,516

Note 26 - Segment information:
Information per segment is reported on the basis of the information used by the Operations Committee in making strategic and 
operating decisions.  An operating segment is defined as a component of an entity in which there is separate financial information which 
is evaluated on a regular basis.  Income from the Company’s segments arises mainly from the sale of products at retail (commercial 
segment), and from real property activities involving the renting of commercial space (real estate segment).

IFRS 8 requires disclosure of assets and liabilities pertaining to one segment, if measurement is regularly provided to the decision 
making body; however, with respect to the Company, the Operations Committee only evaluates the performance of the operating 
segments based on an analysis of income and operating profit, but not of each segment’s assets and liabilities. 

The income reported by the Company represents income generated by external customers.

Commercial segment
Due to the fact that the Company specializes in retail sales of merchandise to the general public, it has no main customers that would 
account for a significant percentage of total sales, and does not rely on a particular product that would represent 10% of consolidated 
sales.  Also, the Company operates with a broad base of different size vendors, and therefore does not rely on any particular vendor as 
concerns the products it sells.

Real estate segment
The Company owns or co-owns, manages and leases commercial space located in shopping malls throughout Mexico.  This segment 
is engaged in the design, expansion and remodeling of stores, shopping malls and other facilities.




